CONFIDENTIAL (FR) CLASS II-FOMC

Muaterial f{’) r

Fuly 9, 1984




Principal Assumptions

Monetary Policy

= Growth of M-1A averages 4%z percent in
1980 and 1981

Fiscal Policy

= Unified budget expenditures of
$575 bilion in FY 1980 and
$626 billion in FY 1981

m  $28 billion tax cut effective January 1981

» $20 billion personal rate reduction

=  $5 billion corporate rate reduction

=  $3 billion initial effects ot accelerated
depreciation '
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Federal Budget

QOutlays

Receipts

Fiscal Years, Unified Budget Basis

1980
Admin. FRB
n.a. 575
na. 523
55-60 52

Billions of dollars
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1981
Admin. FRB
n.a. 626
n.a. 573
30-35 53
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Economic

Housing Starts
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Percent Change in Real GNP

Change from previous period, annual rate, percent
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Cyclical Comparisons of Real GNP

Average of Five Postwar Cycles
Excluding 1973 Q4

1973 Q4 Cycle

index, peak quarter==100
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Outstanding Commitments at

Savings and Loan Associations
Billions of dollars
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Mortgage Rate

Percent
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Net Change in Selected Assets and
Liabilities of Savings and Loan‘ Associations

3-month moving average, annual rate, billions of doltars
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Inventories Relative to Sales, Total Manufacturing and Trade
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Purchases of Trucks and Cars Real New Orders
by Businesses

Billions of 1972 dollars Billions of 1872 dollars
— Nondefense Capital Goods —114
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Real Business Fixed Investments
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Real Defense Spending

Less Compensation Change from previous period,

annual rate, percent
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Real Disposable Personal Income
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Saving Rate
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Nonfarm Employment Change from Q4 to Q4, annual rate,
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‘\ Compensation per MHour
*,

Unit Cost Indicators
Nonfarm Business Sector

Change from year earlier,
annual rate, percent
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Prices I
Gross Business Product

Change from year earlier,
annual rate, percent
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Prices I
Gross Business Product

Change from year earlier,
annual rate, percent
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U.S. International Price Competitiveness

Relative Consumer Prices
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Foreign Growth™ 3-Month Interest Rates

- Q4,/Q4 percent change Percent
Real GNP
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Nonagricultural Exports Price of U.S. Oil imports
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Merchandise Trade and Current Account Balances

Billions of dollars
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GNP Exports and Imports of Goods and Services
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Domestic Nonfinancial Sectors

Funds Raised
Billions of dollars
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Corporate Finance

Financing Gap
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Selected Balance Sheet Ratios

Nonfinancial Corporations Households
Percent Percent
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I'igminal GNP

Change from Q4 to Q4, percent
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Comparison of Staff and Administration
Economic Forecasts

Statf

Nominal GNP

Percent change, Q4 to Q4 51
‘Real GNP

Percent change, Q4 to Q4 —40

GNP Implicit Deflator

Percent change, Q4 to Q4 94

Unemployment Rate

Q4 kevel, percent 89

1980

Adminisiration

6.7

-3.1

10.1

8.5

1981
Staf Administration
11.4 13.7
2.5 3.7
88 9.7
8.7 8.1






